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1 . THE FOLLOWING IS A SUMMARY OF THE SPEECH GIVEN (IN ENGLISH) BY 
MINISTER OF ENERGY SID AHMED GHOZALI AT THE INAUGURATION OF THE 
"LNG-1" GAS LIQUIF ACTION PLANT IN ARZEW ON FEBRUARY 21. 

2. THE MINISTER GREETED PRESIDENT BOUMEDIENE, SOME 250 FOREIGN 
GUESTS FROM THE U.S. AND EUROPEAN GAS, PETROLEUM AND BANKING WORLDS, 

SEVERAL THOUSAND WORKERS FROM THE LNG AND OTHER PLANTS IN ARZEW, 

AND VISITING FOREIGN JOURNALISTS. 

3. HE CALLED ATTENTION TO THE SIGNIFICANCE OF THE NEW PLANT, WHICH 
WILL REACH A PRODUCTION OF 10 BILLION CUBIC METERS A YEAR, OF OTHER 
HYDROCARBON AND PETROCHEMICAL PLANTS OPERATING OR UNDER CONSTRUCTION 
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IN ARZEW, SKIKDA AND ANNABA, AND OF THE NEW PORT OF ARZEW, WHICH 
IS DESTINED EVENTUALLY TO HANDLE 50 MILLION METRIC TONS OF OIL AND 
LPG AND 40 BILLION CUBIC METERS OF LNG PER YEAR. 

4. THE MINISTER RECALLED EARLIER STEPS IN THE DEVELOPMENT OF THE 
ALGERIAN HYDROCARBON INDUSTRY, STARTING WITH THE 28 INCH HASSI- 
MF.SSAOT TP/ARZHW OIL LINE OPENED IN 1966. HE POINTED TO THE LONG 
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CHAIN OF INVESTMENTS REQUIRED TO REALIZE AN LNG PROJECT- WELLS, 
GATHERING LINES, TREATMENT PLANTS, LONG DISTANCE LINES, LIEQUIFAC- 

TION PLANTS, PORTS, TANKERS, AND REGASIFICATION FACILITIES IN THE 
RECEIVING COUNTRY. 

5. THE MINISTER ACCUSED UNNAMED PARTIES OF HAVING TRIED TO "STRA- 
NGLE" THE SONATRACH/EL PASO PROJECT AT THE START (ETRANGLER DANS 
L'OEUF) AND RECALLED THE OBSTACLES THAT DELAYED THE PROJECT-DELAYS 
CAUSED BY "LONG AND COMPLEX BUREAUCRATIC RITUAL” IMPOSED BY THE 
U.S. FEDERAL POWER COMMISSION AND THE "BAD FAITH" OF THE ORIGINAL 
U.S. CONTRACTOR (EMBASSY NOTE: CHEMICO OF NEW YORK). THE CONTRAC- 
TOR HAD FAILED TO HONOR HIS UNDERTAKINGS AND HAD CAUSED SERIOUS 
COST OVERUNS. SONATRACH HAD HAD TO CHANGE CONTRACTORS (EMBASSY 
NOTE: THE JOB WAS FINISHED BY BECHTEL). 

6. THE MINISTER WISHED "BON VOAGE" TO THE SHIP THAT WILL CARRY 
THE FIRST CARGO UNDER A CONTRACT THAT WILL SUPPLY GAS TO THE U.S. 

FOR 25 YEARS. HE SPOKE GLOWINGLY OF THE FRUITFUL COOPERATION BE- 
TWEEN SONATRACH AND EL PASO AND OF THE UNDERSTANDING EACH HAD SHOWN 
FOR THE OTHER'S INTERESTS. 

7. THE SPEAKER CLAIMED LIQUID HYDROCARBON RESERVES, POVED AND 
RECOVERABLE, OF 12 BILLION BARRELS (CRUDE AND CONDENSATE), AND 
RECOVERABLE GAS RESERVES OF 3.5 TIILLION CUBIC METERS. THESE HE 
CONTENDED WERE ADEQUATE TO FINANCE THE COUNTRY'S DEVELOPMENT OUT 
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SIDE THE HYDROCARBON SECTOR BUT ONLY IF THE PRICE CORRESPONDED TO 
THE VALUE OF THE SACRIFICE OF A NON-RENEWABLE RESOURCE AND EXTERNAL 
FINANCE WERE FOUND TO DEVELOP THE HYDROCARBON SECTOR. HYDROCARBON 
EXPORTS CONTRIBUTED TO THE SOLUTION OF OTHER COUNTRIES' ENERGY 
PROBLEMS AND THOSE COUNTRIES SHOULD HELP FINANCE THE NECESSARY 
INVESTMENTS. 

8. THE MINISTER ENDED BY THANKING ALL WHO HAD CONTRIBUTED TO THE 
SUCCESS OF THE PROJECT. 

9. FULL TEXT SENT TO NEA/AFN. 

HAYNES 
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